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SUBJECT: County Firearns Buyback Program Fund Donations Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED February 24, 2000, STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

Under the Revenue and Taxation Code, this bill would allow a credit equal to 30%
of the ampunt of any noney donated to any county firearns buyback program fund.

Under the Penal Code, this bill would establish a Firearns Buyback Program
Under this program a county could establish a firearns buyback program
adm ni stered by the sheriff’'s departnment. The program would be funded by
donat i ons.

Thi s anal ysis discusses only the incone tax credit.

SUWARY OF AMENDMENT

The May 16, 2000, anendnments increased the credit percentage to 30% capped the
amount of credit at $1,000 per year per taxpayer, clarified that only cash
donations qualify for the credit, limted the carryover period and added a sunset
dat e.

The “Legislative H story” and the current |aw discussion under “Specific

Fi ndi ngs” in the departnent’s analysis of the bill as introduced

February 24, 2000, still apply. The renmninder of that analysis and the analysis
of the bill as anended April 11, 2000, are replaced with the foll ow ng.

EFFECTI VE DATE

This bill would beconme effective January 1, 2001, and would apply to taxable or
i nconme years beginning on or after January 1, 2001, and before January 1, 2003.

SPECI FI C FI NDI NGS

This bill would allow a credit equal to 30% of the anpbunt of any noney donated by
the taxpayer to any county firearns buyback program fund.
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The anount of the credit would be Iimted to $1, 000 per taxpayer annually. A
“County Firearnms Buyback Program Fund” woul d nean a fund designated by a county
for the receipt of donations pursuant to the Firearns Buyback Program established
by this bill.

Any credit anpunt in excess of tax could be carried forward up to eight years.
The credit woul d be repeal ed on Decenber 1, 2003.

| npl enent ati on Consi derations

I npl enenting this bill would require sone changes to tax fornms and
instructions and informati on systens, which could be acconplished during the
departnent's nornmal annual update.

Techni cal Consi derati on

Amendnents 1 and 3 woul d renpve a repeated word.

Amendnent 2 woul d replace “taxable” with “incone” since the Bank and
Corporation Tax Law uses the term “inconme years.”

FI SCAL | MPACT

Departnmental Costs

This bill would not significantly inpact the departnent’s costs.

Tax Revenue Esti mate

This bill would result in negligible revenue | osses of |ess than $250, 000
annual ly. The May 16, 2000, anendnents increased the credit percentage from
15%to 30% and |imted the credit to a maxi num of $1, 000 per taxpayer

annual ly. Increasing the proposed credit percentage could increnmentally

i ncrease previously estimted | osses of $150,000 annually. An increase, if
any, would be immuaterial.

Tax Revenue Di scussi on

Money donated and the anmount of credits that could be applied to reduce tax
liabilities would determ ne the revenue inpact of this bill

For every $100, 000 in cash donated to a county firearm buyback program
credits generated woul d be $30,000. |If, for exanple, $500,000 in cash were
donated by individuals or business entities to all such county prograns in
any given year, revenue | osses would be $150,000 assunming all credits could
be applied in the year generated.

As this type of county program does not currently exist, data to neasure
potential revenue | osses also does not exist. On personal incone tax
returns, only the nost significant of existing voluntary check-off
contributions receives donations of roughly $500,000 in any given year. It
is difficult to predict how many counties woul d designate a fund under this
bill.

BOARD POSI TI ON

Pendi ng.
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FRANCHI SE TAX BOARD S
PROPCSED AMENDMENTS TO AB 2487
As Amended May 16, 2000

AVMENDMENT 1
On page 5, line 3, strikeout “section”.
AVENDMENT 2
On page 5, line 25, strikeout “taxable” and insert:
i nconme
AVENDMENT 3

On page 5, line 29, strikeout "section”.



